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MICROSEC COMMERZE LIMITED

Corporate Identification Mo. (CIN) - UF4140WB1994PLCOGEIRE ———
Shivam Chambars, Lat Flogr, 53, Syed Amir Al Avanue MICRODSED
Kolkata-700019 i lb b
Cash Flow Statemant for tha yoar ended 318t March, 2007
Particulars 20106-17 2015-16
A=, Rs.
&. Cash Flow from Dperating Activities
Prefit before bax 15,84,004] 4531926
Adjustment for :
Depredation and Amprtization axpense 10,306 54, 968
Prafit on sade of Flued Assets - {56,505
Interast on Bank Deposits and othars (3,4%,4585] (12, B8,191)
Share af Profit from Limited Liability Partrership - (48, 50,491)
Lenspant Liabiity no Innges raquired withan Dack - i1,13%)
Interast Expsanss 36,205 22, 7E4
Cperating Loss before Working Capital Changes {24,82,948) {15 26,638}
Adjustment for :
Cecrease in Long Tesm Loans and Advanoes £ 49,448,500
(Incrapse)f Decragsa it Shorl Tarrm Loang and Advances (6.76,313) 2,B7,783
{Increase) in Trade Aeccivabios {7,9901 (1.15.269)
Increase in Trade Pavables #4314 g, 35 0F%
Increase/{ Docreasal in Gkher Current Liabllities 123.75,062) 19,46, 350
Increase! {Deceressa’ in Shart term Provisions 84,767 749,003
Cazh from/ { Used in} operations {47, 32,766} 63,44, 798
Carect taxes paid (Net] J.IZIIEE_.&EE- 248, 516
Mat Cash from/{Used in) Operating Activities {36,67,081) 66,983,334
B. Caszh Flow from Investing Activities
Investment in shares of Microsec Health Buddy Lemited - 14,99,59,062)
Redemptan from Investment in Limited Lizbility Partrership - 4,40 00,00
Procesds From aabe of Flaopd Acsarg + Bk, OO0
Intersst an Bank Deposits and others 11,274,095 28,13,641
Purchase of Fisgd Dapasits (17, 50,000) (BT 50,0000
Encashirmsant of Fised Depedits - (R RN
Het Cash from) {Used in} investing activities [6,25,905) {18,76,351})
C. Cash Flows fram Financing Activities
Froceags from Short Term Barmoawing 20,85, 745
Interast sxpnense (36, 205) §22 7B
Wet cash Trom/(Used In) Financing Activitios 20,449,544 [22,784]
Met Change in Cash and Cash Equivakents (A+B+C) (22 43,442} 47.94,19%
Cash and Cash egqulvalants - Dpening Balance® 49,803,529 1,599,330
Leax ¢ Cashognd Bank Balances sl justivenl persuant o
Scheme of Arrangeman] [Refer Mote 24] 14,207
Cagh and Cash squivalants - Closing Balance® 27,35, 880 45,53,53%

* Represent Cash & Bank Balancos as indicated i Mote 14 and excludes Rs. 1,05,00, 000 [Rs. 1,02 53,0000 of Ficed Deposic with

matunty rrare than thres monihs

Im the we=w af demerger of Consultency & [rvestment Daision, pravious yaar figures have been regrouped teking effect of SChams

af Arrangernent [Refer Note 247, wherever necessary fo confinm b current year's cassification.

#5 per attached report of even dabo

For Marotl & Associates
Charterad Accountanis
Firm Registration Moz 32277F0E

Radhika Patodia
Partner
Mambarship No. 3

Place: Holkata
Date: 23rd May, 2017

For and an behakt of the Board of Directors

A

B.L. Mittal
Director
DIMN:0D3I65809

.I", 7 S

Ravi Kant Sharma
Director
DIMN:03IGI0EE6
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MICROSEC COMMERZE LIMITED
Corporata Iduntification No. (CIN) - U74140WB1994PLCOGE386  — o
Shivarm Chambers, ist Floor, 53, Syed Amir Ali Avenue MICROSEC
Kolkata- 700019

tes to Financial Statements as at and for the year ended 31st March, 2017

Basis of preparation of Financial Statements

The financial statements of the Company have been prepared in accordance with the gengrally acceptad accounting
principbes in India {Indian GAAP). The Company has prepared these financial statements to comply in all material
aspects with the accounting standards notified under Section 133 of the Companies Act, 2013 read together with
paragraph 7 of the Companies (Accounts) Rules 2014 and Companies [Accounting Standards) Amendment Rules,
2016, The financial statements have been prepared under the historical cost convention on an acorudl basis. The
accounting policies adopted in the preparation of finandal statements are consistent with thoese of pravious yesr,

surmmary of Significant Accounting Policies:

il

il

Use of Estimates

The preparation of financial statements in conformity with generally accepted sccounting principles requires the
management to make judgements, estimales and assumptions that affect the reported amounts of revenues,
expenses, assels and Habiities and disclosure of contingent liailities at the date of financal statements and the
results of operations during the reporting year end. Although these estimates are based wpon the management's
best knowledge of current events and actions, uncertainty about these assumptions and estimates could result in
the outcomes requiring @ material adjustment to the carrying amount of assels and liabilities in future periods.

Revenus Recognition

Revenue is recognized to the extent that it |s probable that the economic benefits will flow to the Company and the
revenue can be refiably measured,

Broking Activities
Revenue from brokerage activities Is accounted for on trade date basis and excludes Service Tax,
Interast

Interest from lixed depasits is recognized on & time proportion basls taking into account the amount outstanding and
the rate applicable,

Penal Charges

penal charges for delayed receipt of dues from the chents are credited on accrual basis, 8s per managements’
judgment as to the certainty in realization thereof,

DMvidend

Dividend income |5 recognized when the shareholder’s right to receive payment is established by the balance sheet
date,

Property, Plant and Equipment

Property, Plant and Equipment are $tated at cost, less accumulated depreciation snd impalrment losses IF any, Cost
comprisés the purchase price and any directly attributable cost of bringing the asset to its woorking condition for its
intended use,

Intangible Assets

[ntangible assets acquired separately are measured on Initial recognition at cost. Folkowing initial recegnition,
intangible assets are carried at cost bess peeumidlated amortization and impalrment losses, if any,




MICROSEC COMMERZE LIMITED
Corporate Identification No. (CIN) - U74140WB1994PLCO663BE  —— ——
Shivam Chambers, 15t Floor, 53, Syed Amir All Avenue MICROSEC
Kolkata- 700019

ites ta Financial Statements as at and for the year ended 315t March, 2017
vl Depreciation on Property, Plant and Equipment and Amortization on Intangible assets

a. Depreciation on fixed assets is calculated on 8 WDV basis using the rates rrived at based on the useful lifes
estimated by the management which is as per the rates specified in Schedule 11 of the Companies Act, 2013,

b. Depreciation on Fixed Assets added/dispased off during the year is provided on prorate basis with reference Lo the
date of additicn/dispasal.

¢, Computer softwares are amortized on strajght line basis over a period of three/ffive years from the date the assets
become available for use.

vil  Impalrment of Fized Assets

The carrying emounts of assets are reviewed at each balance shest date to determine whether there s any
indication of impairment based on extarnalfinternal Tactors. An impainment lo$s 1S recognized wherever the carrying
amount of an asset exceeds its recoverable amount which represents the grealer of the net selling price &nd "Value
in use' of the assets. In assessing the value In use, the estimated future cash flows sre discounted to their present
value using a pre-téx discount rate that reflects current market assessments of the time value of meney and risks
spacific to the asset,

After impairment, depreciation, amortization is provided on the revised ceérrying amount of the assels over Hs
remalning wseful lives.

A previously recognized impairment loss is increased or reversed depending on the changes in the Orcumstances.
However, the carrying value after reversal is not increased beyond the carrying valee that would have prevailed oy
eharging usual depreciation/amaortization if there was no impalrment,

wiil  Investments

Investments that are readily realisable and Intended to be held for not more then a year from the date on which
such investment ere made are dassified as Current Investments. All other Investments are classified as Long term
Investments, Current Investments are staked at lower of cost #nd market rate on an individual Investment bagis.
Long berm investrents are conskidered "at cost” on individual investment basis, unless there i & dedine other than
temporary in the value, in which case adequate provision is made against such diminution in the value of
nyesiments.

On disposal of an mvestment, the difference between its carrying amount and net disposal proceeds is charged or
credibed to the Statement of Profit & Loss.

wili, Taxation
Tax expense comprises of current and deferred tax, Current income tax s measured at the amount expected to be

The deferred tax for timing differences between the book snd tax profit for the year s accounted for using the tasx
rates and laws that have been substantively enactad as of the Balance Sheet date Deferred tax asset 16 recognisaed
anly to the extent that there is reasonable certainty that sufficient future taxable income will be available sgainat
which such deferred tax asset can be realised. In situations where the company has unabsorbed depreciation or
carry forward tax losses, all deferred tax assets are recognised only i there is virtual certainty supported by
convincing evidence that they can be realised against future taxable profits.

The carrying smount of deferred tax asset is reviewed at each Balance Sheet date, The company wriles down the
carrying amount of a Deferred Tax Asset to the extent that it is no longer reasonably certain or virtually cerbain, &s
the case may be, that sulficient future taxable income will be available against which deferred tax asset can hies
realised. Any such write-down is reversed to the extent that it becomes reasanably certain or virtually certain, as
the case may be, that sufficient future taxeble income will be available.

At each Balance Sheet date, the company recognizes the unrecognized deferred tax asset to the extont that it has
become reasonehly certain or virtually certain, as the case may be, that sufficient future taxable income will be
available against which such deferred tax asset can be reallzed

Minimum Alternative Tax (MAT) credit is recognised as an asset only when and to the extent there /s Convinging
evidence that the company will pay normal income tax during the specified period, In the year in which the MAT

credit becomes eligible to be recognized as an asset in accordance with the recommendationg contained |m the
quidance note issued by the Institute of Chartered Accourtants of India, the said asset is created by way of @ predlt

ko the skaterment of profit and loss and shown as MAT Credit Entitlement. The Companmy reviews the same- nm:h__l a
balance sheet date and writes down the carrying amount of MAT Credit Entitiement to the extent there isf '"ﬂi}m;. | *|
convineing evidence to the effect that the Company will pay normal Income Tax during the specified period. - | ,&}J

x__:_ __-"I-.-"'
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ites ta Financial Statements as at and for the year ended 31st March, 2017

i)

%)

i

Xl

i)

Retirement and other employeas benefits

a. Retirement benefit in the form of provident fund is a defined contribution scheme. The company has no obligation,
other than the centribution payable to the provident fund, The company recognizes conbribution payable to the
provident fund scheme as an expenditure, when an employee renders the rofated service. If the contribution
payable to the scheme for service received before the balance sheet date exceeds the contribution already pald, the
deficit payable to the scheme is recognized as a liabillty after deducting the contribution already paid. If the
contribution ziready paid exceeds the contribution due for services received before the balance sheet date, then
pxcess i reconnized as an assel to the extent that the pre payment will le2d to a reduction in future payment or &
cash refund.

b. Gratulty liability being a defined benefit obligation is provided for on the basis of actuarial valuation on projected
unit credit method at the end of each financial year. Actuarial gains / |osses Bre recognised in full in the perod in
which they ocour in the statement of profit and loss. The Company has got an approved gratuity fund which has
taken an insurance policy with Life Insurance Corporation of India (LIC) te cover the gratuity liabilities.

c Accumulabed leave, which is expected to be utilized within the next 12 months, s treakbed as short-term employee
berefit. The company measures the expected cost of such absences as the additionsl amount that it expects to pay
3z a result of the unusad entithement that has accumulated at tho reporting date

Earning Per Share

Basic saming per share i8 calculated by dividing the net profit or loss for the perod attributable to equity
shareholders by the welghted average number of equity shares outsbanding during the year.

For the purpese of calculating diluted eaming per share, the net profit or loss for the period attributable to cquity
shareholders and the welghted average numbers of shares outstanding during the period is adjusted for the effects
af all ditutive potential equity shares.

Cash and Cash Equivalents

Cash and cash eguivalents in the cash flow statement comprise of Cash at Bank and Cash/Cheague on hand and fixed
deposits with an original maturity of three months or less.

Provisions

& Provisions is recognized when the company has a present obligation as a rasult of past event, it i probable that
there will be 8 outfiow of resources embodying econgmic benefits will be reguired to settle the obfigation and a
relinble estimate can be made of the amount of the obligation. Provissons are not discounted o their present value
and are determined based on best estimate required to settle the obligation at the reporting date. These estimates
are reviswed at each roporting date and adjusted (o reflect the ourrent best estimateas.

Contingent Liabilitias

A contingent liability |5 3 possible obligation that arises from past events whose existence will be confirmed by the
gcourrence or non-occurrence of one or more uncertain future events beyond the control of the company or &
present obligation that is not recognised because it Is not probabie that an outflow of resources will be required to
sattle the obiigation. A contingent fiakility also arises in extremely rare cases where there iz a liability that camnot be
recognised bechuse it cannot ba measured reliably, The company does mob recogrise a contingent liability but
discloses s axistencs in the financial statements.
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MICROSEC COMMERZE LIMITED

Corparate Tdentification No. {CIN) - UT4140WB1994PLODG6IRG M
Shivam Chambers, ist Floor, 53, Syed Amir Ali Avenus
KOLKATA - 700 045
Motes ta Financial Statements as at and for the year ended 315t March, 2017
9, FIXED ASSETS :
i} Pro Plant and E m {Amount in Bs.}
Particulars Computers e Total
_Eauiomenis
At April 1, 2015 12 B4 599 4 B2 386 17,67 I8
addithans - - =
x 5,400 52,500

12, 84,608 4,279,486 17,14,385

menk [Reler Mole #4] 48 845 - 48,849
13,36,050 4,25 486 16,865,536
12,08,317 435,205 15,44, 517
79,376 71,919 51,295
= 2 45,409 49,409
1237688 | = 408715| @ 1646403
G,158 1,432 7,500
d parsuank to schems af
arrangemnent [Rafer Mote 34 ] A6 407 - 48,407
At March 31, 2017 11,897,439 4,10,147 16,07,586
Hat Blgck e i i
47,211 20,771 67,982
38,611 15,339 57,850 |
iy _||_&ajml:::I s
= Riahts .
500,000 5, 76,954 10,76,954 |
5,00,000 5, 76,954 10,76,854
5,0 5,76,954 10,786,854
500,000 5,350,565 | 10,30,565
£ 43,673 43,673
5,00,000 5,74,238 10,743,238
. 2.7 2,716
£,00,000 5,76,954 10,76,954
1, 2016 - | 2,716 3,716
41, 2017 | = 1 - -
" ..-I r- l\.
b
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24 Fixed Dapogits with backs sggregating o R 1,20,00,000 (A=, 1.07,50,000) are pledged as follows

Fiedged with

Total

. LT in
Az at Az at
S e e e e Lot 1.00.3007 | ILO0F.I006 |
HDFC Bank Lid. (As Becunty agal Cradi Gl A0, 000/ B0, 14,000
Hatlonad Confenodily and Derivativies Cechange Lmited 32,50,000; 15,000,000
Mulll Commodiy Exchange of Inces Lmibed :l.sn.uuu[ 7,501,000
1,20,00,000  1,03,50,000

22 Employes Beialits

The Compary has g cefred employes besshl pian in the foom of gretuiiy. Evers employes, who has completed fhee pears
or mork of services, 9els A gratuity on depsrbane B8 15 deys of |ast drawn salecy for esch completed vess of servce Tre

grabaty scheme = aoaruskisd wilf Life Inssance Corgoraban of [nds

Tha tolicving tables e (230 3 of ret |
the funded stabus and smounts recognized in the besnce shees for the plan.

fif fespenses recognized in the Statemest of Probt & Lo=s and

Partheulars Boig-1F 01818 |

| = [Es:} {RE:]

() {het Empisyes Expancs /{panafic}
El:hu'runt pordica fost | #9445 | 2,804
[nlerest Lust o benafic ohligation . H0.H32 28,355 |
IE¥ vatum on plan asses 21,3351 |-, 05
{Cortafment cosi {6, 712)

|__tict Achypnial toain) floss recpanised forcheyear o SLA0E

L [lotal emgloyer pigense recogned in Siatement of Frofit s Loss. (45,481 S 060
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[refined benefd gbliggton et ol
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{ira] |4 mi 1ability =t 1
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_ |Aeouesinian SAajugimeat E4230) -
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Gurrens geryice ozt angrs| 51604

_ |curtaiinnt rast 6,712
|Beneiis paid 20 Tar I,HH,'ILHI
Achuanial {aainghasseg om pobgalon o KBR-557) 47,880
Cloging Bsnehl nhisgation — - A E0Ant 1,6R,888

(] |Movenent in B walua of HhEats
Cpening fair value of plan assets 2 B9 HH i 4 _H5 G E
Expacted Reburn on plan aseets 21,138 38,875
|EI!-"-E1"¢!= paid = ?_ﬂ.i'ﬂa.'-.! 2,28, 11} :
Acbunnal gainsy{iosses] on plan sgsaty 1380 (6015 |
Clpming far walue of plas pymats 221,095 2.89,878 |
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HNotes to Finprcinls Statements 35 ot and for the yoar ended 3150 March, 2017

Enrmmr: I006-1F 101514
3 S [ 1Rz {RE1
Livki} iThe principal acuanisl assmplions & a5 folkos |
|Discogm vale 4% E0%
it = P & 0%
ibhyinansd ristats it o
V) Armcnars incairimd s wxgerase inr Dedfined Conbrbytion plae —
Contritaion to Employees Stabe Insuwranoe s, J8,255 M, 3&,04%
Contrémation to Employess Prosident Fusd Re. 76,508 . 97,633

[ir] [The estenates of fulyre ssiery increpses considersd @ athusnal saiualion, lake aciuont ol dleion, semnry,
préviation ard gthar resvant Taglen. Such o Supnly a0 demand in Bha pmployment mankat

[l | Thw Crenrpe Fxpmpted rale al retum 16 Oglarmined Based ai matsat pricés pravaiing on that data, applcoblo ko the
pEnind cuer which the obigation 15 to be seltied

f2] [rrmmarts (e Fe curnérd, pidr e ag ik |

T zoas-17 | 2088-18 | 2094-18 2013-24 | 201R13
s ) (e |  (Rs] [ {Re.p [As.}

Srauity

Defined Denefit Chigenan T50,401 | G0B8AF | 65604 | 373470 45L&

Tan AEapts IBL045 | LODAM | 485841 3,45 817 & HL047
" I5urpius ¢ | Detioit ) 304 | [F.000) 17,007 73,238 (52,623

Fagmrienie agdpmbrments on plan labotus| (0,200,792 47 80 (09,784} | 56.093) (El}.!:k:ll.l

Experience sdpatees o plan aesene | L4&% | (L1338} 1,136] 3.727 | 2,739
120 |1he Company sxpecks o oo T, il (i, Mil) 0o Garatuily Fund in 201715

23 Related Parvy Disclosuros :

Ao o ROOoUMing Standard 8. P dscomrnes of ransacnions willi ithe relsbed parties s defined in the Accounking
Standard are given below

Hami af the relétad parias and descriplion of thair felationship

Bslaled Paribe vivie Conirel aaEis
Holding Comaanies

Microtar Capitel Limated
Sastasundar Yentures Lemited (Fonmerdy Maoroses Finsncial Seroces Lemited) (Uimabe Holding Crorngiey |

Fallew Subsidiary CompansasfLimited Liability Pammershap (LLP)

Microsec Insursnce Irokers Limied

Microsec Aesouroes Provate Limited

Sakbasundar Heaehbuddy Limiad (Formesty Morsees Hoatth Busddy Limisd)
Migrisec Irvicius Advisgrs LU
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Fe vy S bes Iy
Managemen
Particulars il onnr. | |Congannsionnedtamy] T MAtAceman] TOTAL
Persannel
Partnership
s.h:mnfrmmfrggl.hﬂtd Liahilicy Partneship |
MikcrooeC rreicbus dclyisnrs LLP -} 2 - .
=1 |48,50,481] [T [48,50,451
Sarvice Charges paid
|r-'|im:|.ar: Capital Limited B77| . - 877
|550i] H L} B
Redemption from Investmens in Limited Uability Partnershlp
Pl g s Invicius Adwsars LLP t | - .
i 4,400,006 il {4,40,00,000}]
Invwir ! ment in Equity $8ares of Fellow Subsidisry Comgpary
Sasta:undar Healthbuddy Limited 4 - .
{Formerly Mieroser Health Buddy Limited)
i) 4,895,599, 592) I 14,99,99,982]|
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14 Scheme of Arrsngement

e —

T

i

a] Perwuas 1 Soheme of Acrangement (the scheme') under sscppn 381|127 and 304 of the Compames Act, 1958 belween

FRE Tachdogqees Limibed {Scsuibng Company} Snd Maoroger Capaal Liretpd

iDemerged Comgsrg] and Moroser

Conunargs Lim@ed |Demerged Compsy) | the Boegurable High Court, Cakcutis hes approved the scheme of demerper of
Macroser Capeinl Limitsd waeh Micmsec Commearse Limirsd on 7111 0006 anid the canifed ooy of e ondier mas recpaed
on 04.00. 2017 and necessary toen §ooelech the gamarge was fdad with the Regitmar of Company. West Bengal on
0012007, Fas besa transferned by may of dememer o PRP Technologies Limited (Resulbeg Company) oo 2 going

Doty Daie wilth @RCT from sl mant Sa8e o, Aprs 1, J0LE

1) Consepaent upon dernerger of the sanl Miomes: Commere prsted (Mamargad Undaetaking | ms felloming asss and
liabilgies o6 an &gl 1, 006 (Appeintad Datél hae besn fransfenad fo PRF Technalogies Lomitad [Hoselong Company] &

book wakue ay =et gut belos

- Labite | amourt[Es}] Amount(a.}]
Loy Tem Frovieoes = N 64,235 |
1.':!'1':112-:'1 Ligheifips ) o 1500
Total Lialsilities 5 71736 |
amats 5 B
—— = ]
!tﬂiﬂ AEGE | |
!Pm!r. Plant_amd Fyuipnmrent o _- i = T
i@iﬁ"?’ 3 | 2,442
e LT . —— _ 1 A, 1509, 7247
{Trads Racpiva — i s 71750 |
jheanl B Comh Eppyglynts {
Cash i band _1 £1% B
(Balanpe o Hank . . 1 FR L — T
gt s S o T Y |
:L'l'.ﬁu.l Adaals == E — | 1693147 |

15 Duresg the yesr, the Company hisd specdied bank notes or other denomination nobs gs defined in e BCA nobfsalinn f
1550 MRCE] dabed 31 Marck, 3017 4n 0 dataile of Spacifad Dank &etes {SEN) head and transected during the osond
Koweipkesr B, 2016 bo December 30, 200G, the depomingtinon wise SN ard other notes @ pee Uk S@IRCIEDN §E Givon

12 =]

| ]

|

=

Clusiry cash (i hand as on Bovember 5, 2016
| & Parmartad racaipns

|- Permilles Papments

| Ampunt deposied in banks

|Clunipg sash in hand as on December 30, 2016

|Hﬂ-ﬁfdm
moies

|

Totad
3,627 3,607
80,0410 10,00
3o | 3,595
B, l AR

+ For the merpose of B claose, the ferm Speciied Bark Fokes' shal haye B same ainng @rovided i o notification
ol bhe Gowersmint of fodia, w the Frigiey & Finance, Deparoment of Econtemic affdirs ma 5.0, JHOWE], dated bre Oth

Reeamber, 716

26 Comtbnpent Liability
IFcoma Tax orvarned undsr el

Rs. 3,134,310 (Re. 3,14.310; v ponmaction o asssdymeent year J0ET-51 Tha

management beliewes thet ihe Comoany hes & good cese fpe peciwes in e malles and Marefars mo prowisaces here

apmmal 15 conyidensd neciinsny,

27 Im tre wwewy ol gemprmer o O w hl
regrnuped/ reciassfied, wherever necessary, o confirm bo this year's classfcation,
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